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TOKAR LIMITED 


Directors’ Report 


To THE SHAREHOLDERS: 


Your Directors are pleased to submit herewith a copy of your Company’s Balance Sheet as at 
December 31, 1969, Statement of Income and Deficit and Statement of Source and Application of Funds 
for the year ended December 31, 1969, (all with comparative figures for 1968) together with the 
Auditors’ Report thereon dated February 19, 1970. 


A number of significant events occurred in the latter part of the year 1969 and in the early part 
of the year 1970 and, in order that certain of these events and their impact on your Company may be 
more readily understood by the shareholders, we also submit herewith an unaudited Pro Forma 
Consolidated Balance Sheet as at December 31, 1969, which has been prepared by your Company. 


On December 8, 1969, a Special General Meeting of the shareholders of your Company was 
held to approve a reorganization of the corporate structure of your Company. As a result of such 
approval Supplementary Letters Patent were issued to your Company under date December 9, 1969, 
pursuant to which your Company ceased to be governed by the provisions of the Mining Companies Act 
and became governed by the provisions of the Companies Act of Quebec, and the authorized capital of 
your Company was consolidated on a one for ten basis and increased so that it now consists of 5,000,000 
shares without par value. The Supplementary Letters Patent also varied the purposes and powers of 
your Company by adding general investment and real estate investment purposes and powers and the 
name of your Company was changed from Towagmac Exploration Company Limited (No Personal 
Liability) to Tokar Limited. 


Under date December 12, 1969, your Company made a share exchange offer to all shareholders 
of Canadian Goldale Corporation Limited (except U.S. residents) on the basis of three shares of your 
Company for one share of Canadian Goldale and, as a result of the acceptance of this offer by share- 
holders of Canadian Goldale and other acquisitions, your Company now holds a total of 721,690 shares 
or a 25.25 per cent beneficial interest in Canadian Goldale. 


In January of 1970, pursuant to a number of private agreements with individual shareholders 
of Diversco Holdings and Industries Limited, your Company acquired all of the issued and outstanding 
common and Class “A” convertible non-voting preference shares of the last mentioned Company, which 
in turn holds all of the issued and outstanding shares of Robert Woolley Shoe Company Limited, Ontario 
Music Studios Corporation Limited, Dominion Music Studios Limited, Galt Electronics Limited, Franklin 
Lumber Co. Limited, Thalnen Securities Limited, Oanus Securities Company Limited, Galt Properties 
Limited and Vaskan Securities Limited. As consideration for acquisition of the aforementioned shares 
of Diversco your Company has issued and has agreed to issue treasury shares as set forth in the notes 
to the accompanying Financial Statements. 


On March 31, 1970, your Company purchased all of the issued and outstanding shares of T. 
Roberts & Sons, Limited, which carries on the business of a dairy in The Municipality of Metropolitan 
Toronto under the trade name “Valley View Dairy”, at a cost of $404,000. The purchase of the 
shares of T. Roberts & Sons, Limited is not reflected in the accompanying Pro Forma Consolidated 
Balance Sheet as at December 31, 1969. 


Tokar Limited has developed into a substantial Company. We look forward to continuing growth 
and profit in the years ahead. 


On behalf of the Board, 


K. A. ROBERTS, 


President. 
June 2;,01970: residen 


TOKAR LIMITED 


(Incorporated under the laws of the Province of Quebec) 
(formerly Towagmac Exploration Company Limited) 
(No Personal Liability) 


Balance Sheet as at December 31, 1969 


(with comparative figures for 1968) 


ASSETS 
Punch 1969 1968 
Cash $ aL 5 24 
Deposit with mining recorder — 7,200 
31 7,224 
Advances to Hewfran Gold Mines Limited See ie: 4.479 
Investment in mining and other securities, at cost 
Listed securities (quoted market value $782,164 
1968 — $810,777) ses . 839,350 482,856 
Unlisted securities (no quoted market value) 39,494 40,794 
8% Demand note receivable — 10,000 
Mining claims, at cost PAE 1,437 
$ 886,165 $ 546,790 
LIABILITIES 
Current 
Bank indebtedness — secured $ 264,397 $ 637 
Accounts payable and accrued liabilities 131,794 13,516 
396,191 14,153 
SHAREHOLDERS’ EQUITY 
Capital Stock (see Note 1) 
Authorized 
5,000,000 shares of no par value 
Issued and fully paid 
259,666 shares 525,370 1,970,640 
Ee a po. i ree ee eee aren ae eres. een, eager 35,396 1,438,003 
489,974 532,637 
$ 886,165 $ 546,790 


On behalf of the Board: 


K. A. ROBERTS, Director. 
H. HUNTER, Director. 


TOKAR LIMITED 


(formerly Towagmac Exploration Company Limited) 
(No Personal Liability) 


Statement of Income and Deficit 


For the Year Ended December 31, 1969 
(with comparative figures for 1968) 


Income 


Interesteand idividends seueeeen eee tee 


Expenses 
Pension plan. 9... Js0c)o ease fas oe oe ee ee eee 
Administration and general expense see eee ee 
Transfer agent's ees”, 25). 8,6 6 eee eee 
Tegal fees i 5... setagetad ac weet ee eer ote Oietrae ele oe a 
PNAS A (-11: ioe ae LOM Mem ne a! Me. tlc lek 


Directors’ fees (230.9 Seed <2 x ee ee 
Interests : 255 sis i130 ne Re Caps ee ee 
Expenses of offer for Canadian Goldale Corp. Ltd. ................ 


Reotganization expenses, wisn s 2400 ie ee 


Loss for ‘the*year a... 22 8 2 ee 
Deticit ‘at beginning of year “l.i-5c50 8. pee ee: eee 


Mining claims and deferred exploration expenses written off ............ 


Deduct: 


PLOokit One Salerno i Vestine tSa een nee 


Deficit written off against share capital per By-law A.6 (Note 1) ........ 


Deficit ‘at end of yeat «4.32, .92e heel oe eee 


$ 


1969 


12279 
12,343 
Tor 


46,602 
44,098 


1,438,003 


1,482,101 


1,435 


1,480,666 
1,445,270 


32,590 


1968 


$ 3925 


1,502 
2,095 
2,134 
1672 
v2 
PAs) 


11,636 
my ble: 


LOs0,129 
31,800 


15673,252 


235,249 


1,438,003 


$1,438,003 


TOKAR LIMITED 


(formerly Towagmac Exploration Company Limited) 
(No Personal Liability) 


Statement of Source and Application of Funds 


For the Year Ended December 31, 1969 
(with comparative figures for 1968) 


1969 1968 
Source of Funds is mre 
Repayment of 8% demand loan........... a O00 ea 
Proceeds from sale of investments eS 402,636 
Decrease in working capital ; 389251 149,610 


$401,966 $ 552,246 


Application of Funds 


Net loss for the year ..... €. ate ae $ 44,098 $ 5,713 
Purchase of investments pt hited: 1 peal tts at SOLA 6 Oe 356,494 554,174 
Advances to Hewfran Gold Mines Limited * Fre 1,100 529 
Additional mining claim costs . aes ae , 274 274 
Exploration on mining claims LORE here eae — 11,556 


$401,966 $ 552,246 


AUDITORS’ REPORT 


The Shareholders, 
Towagmac Exploration Company Limited (No Personal Liability). 


We have examined the balance sheet of Tokar Limited, formerly Towagmac Exploration Company 
Limited (No Personal Liability), as at December 31, 1969 and the statements of income and deficit and source 
and application of funds for the year then ended and have obtained all the information and explanations we 
have required. Our examination included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, and as shown by the books of the company, these financial statements present fairly 
the financial position of the company as at December 31, 1969 and the results of its operations and the 
source and application of its funds for the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


Toronto, Ontario, TOUCHE, ROSS & CO., 
February 19, 1970. Chartered Accountants. 


ie) 


TOKAR LIMITED 


(formerly Towagmac Exploration Company Limited) 
(No Personal Liability) 


Notes to Financial Statements 
December 31, 1969 


Re-organization 


The following by-laws were passed by the shareholders at a special general meeting held on December 8, 
1969 and incorporated in Supplementary Letters Patent dated December 9, 1969: 


(i) 


(11) 


(iii) 


(iv) 


(v) 


The company ceased to be governed by the provisions of the Quebec Mining Companies Act and 
became governed by the provisions of the Companies Act of Quebec. 


The name of the company was changed from Towagmac Exploration Company Limited (No 
Personal Liability) to Tokar Limited. 


The issued and paid-up capital of the company was consolidated on a one for ten basis and changed 
to no par value. 


The paid-up capital was reduced, by the extent of the deficiency in assets at September 30, 1969 
from $1,970,641 to $525,371. 


The authorized share capital was increased to 5,000,000 shares of no par value. 


Subsequent Events 


(a) 


(b) 


Canadian Goldale Corporation Limited 


On January 19, 1970 the company exchanged 1,935,852 shares of its capital stock for 645,284 
shares of the capital stock of Canadian Goldale Corporation Limited under the terms of the Offer 
dated December 12, 1969. A value of $7 per share was attributed to the Goldale shares by the 
Directors of Tokar Limited which resulted in an increase of $4,516,988 to the company’s paid-in 
capital. 


Diversco Holdings and Industries Limited 


The company acquired all of the issued capital stock of Diversco Holdings and Industries Limited 
in exchange for 965,097 shares of Tokar Limited. The Directors attributed a value of $3 per 
share to the Tokar Limited shares thereby increasing the issued share capital by 965,097 shares at 
a value of $2,895,291. 


Under the terms of the agreements with the shareholders of Diversco Holdings and Industries 
Limited the company is committed to issue an additional 143,300 shares of its capital stock to the 
former holders of the Class A convertible preference shares of Diversco when said convertible 
preference shares are converted into common shares of Diversco by Tokar Limited, but in any 
event, not later than February 1, 1974. 


TOKAR LIMITED 


(Incorporated under the laws of the Province of Quebec) 
AND SUBSIDIARY COMPANIES 


Pro Forma 


Consolidated Balance Sheet as at December 31, 1969 


ASSETS 
Current 


(ashi a he 
Marketable securities, at cost 

Accounts receivable . nes 

Income taxes recoverable .............. 

Mortgages and agreements for sale — due within one year 
Inventories at the lower of cost and net realizable value . 
Prepaid expenses .. . 


Investment in Marketable Securities, at cost (Note 3) 


Listed securities (quoted market value $5,299,152) 

Unlisted securities (no quoted market value) 
Franchise fees receivable — due in 1971 and subsequent years 
Mortgages and agreements for sale — due in 1971 and subsequent years 


$326,326 


Real estate investments, at cost less accumulated depreciation of $15,760 

Property, plant and equipment, at cost less accumulated depreciation of $359,157 . 

Other assets 

Excess cost of eee stock of subsidiary acquired over book value of underlying net 
assets (Note 4) . ae ' Spock ae eae 


LIABILITIES 
Current 
Bank indebtedness, secured . 


Accounts payable and accrued liabilities . 
Long-term debt — payable within one year 


Deferred income taxes 
Unamortized discounts on mortgages and agreements for sale 
Long-term debt — payable in 1971 and subsequent years 


SHAREHOLDERS’ EQUITY 


Capital Stock (Notes 2 and 3) 


Authorized 
5,000,000 shares of no par value 


Issued and fully paid 
3.160615 ‘shares? 37 


$7,937,649 
355390 


889,281 


$ 


$ 


242,483 
29,091 
1,387,254 
10,391 
267,109 
577,018 
56,955 


2,570,301 


5,356,338 
39,494 


1,215,607 
15239;129 
621,262 
36,161 


354,466 


$11,432,758 


1,052,419 
773,048 
190,583 


2,016,050 


264,183 
133,203 
1,117,009 


T2022 55 


$11,432,758 


TOKAR LIMITED 


Pro Forma Statement of Retained Earnings 
For the Year Ended December 31, 1969 


Earnings (deficit) at beginning of year . . 


Net earnings (deficit) 


Deduct: 
Write-down of minority interest in private company 


Goodwill written off 


Other sundry amounts written-off 


Deficit as at September 30, 1969 written off against 
share capital per By-law A.6 


Retained earnings of “Diversco” subsidiaries prior to 
acquisition by “Diversco” 


Earnings (deficit) at end of year 


Retained earnings of Diversco Holdings and Industries 
Limited prior to acquisition by “Tokar” 


Deficit at end of year 


Tokar 
Limited 


($1,438,003) 
(42,663) 


(1,480,666) 


(1,445,270) 
(1,445,270) 
(35,396) 


(35;396) 


nn ee PERES) 


and Industries 
Limited 


$1,068,989 
308,774 


13775702 


35,000 
48,173 
2,246 


85,419 
1,292,344 


1,120,406 
171,938 


(171,938) 
i 


Diversco Holdings 


Combined 


($ 369,014) 
266,111 


(102,903) 


35,000 
48,173 
2,246 


(1,445,270) 
(15359357) 
1,256,948 


1,120,406 
136,542 


(171,938) 
$ 35,396 


TOKAR LIMITED 


AND SUBSIDIARY COMPANIES 


Pro Forma Consolidated Statement of Income 
For the Five Years Ended December 31, 1969 


For the year ended December 31, 


1969 1968 1967 1966 1965 
Summary of Gross Income a? iow ae, —_ 

Sales... . aaa: $5,601,277 $5,479,259 $4,422,058 $3,886,866 $3,242,454 
Investment income | 202,014 176,079 165,901 126,008 101,588 
Profit on sale of real estate ss. 66,816 3,500 24,065 8,700 3,019 
Profit (loss) on sale of investments 1,435 235,249 (9,256) 121,097 1,892 
Rental income ......... ety 106,022 22,598 1,380 = — 
Franchise fees and other |. = 439,040 38,750 80,366 355971 6,399 


$6,416,604 $5,955,435 $4,684,514 $4,178,582 $3,355,352 


Statement of Income 


Income resulting from the above opera- 
tions and before the following 
CHarces pm ae ney Nae hes ee $ 808,203 $ 976,654 $ 463,053 $ 415,831 $ 178,837 


Depreciation and amortization of fixed 


ASS CLS MME ae eR eR Yate cae te 114,084 88,229 89,434 74,824 50,563 
Interest on long-term debt .......... 94,373 36,863 32,008 19,626 13,834 
Reorganization expense .. 2 — — ~— — 


Income taxes 


Detemed a.) eee Pirin cineceys 194,297 8,500 25,386 4,000 12,000 

RENATO eee ee ee et mi SE eo 127107 261,443 86,959 49,423 21,823 

542,092 395,035 2335187 147,873 98,220 

DNL gICOMG reac eencrac knee ore ae 266,111 581,619 229,266 267,958 80,617 

Pro forma adjustment for income taxes ... — 172,500 59,650 103,000 18,000 


Pro forma adjusted net income .......... $ 266,111 $ 409,119 $ 169,616 $ 164,958 $ 62,617 


TOKAR LIMITED 


Notes to Pro Forma Consolidated Financial Statements 
As at December 31, 1969 


Principles of Consolidation 


ile 


The pro forma consolidated balance sheet has been prepared by combining the assets, liabilities and 
shareholders’ equity of Tokar Limited as at December 31, 1969 with those of its wholly-owned 
subsidiary, Diversco Holdings and Industries Limited as at October 31, 1969. 


The pro forma consolidated statements of income and of deficit have been prepared by combining 
the operating results of Tokar Limited for the year ended December 31, 1969 with those of Diversco 
Holdings and Industries Limited for the year ended October 31, 1969 without pro rata adjustment 
and on the basis that the subsidiary had been owned by the parent throughout the period. 


The pro forma consolidated balance sheet has been adjusted as at December 31, 1969 to give effect 
to the following transactions which occurred in January, 1970: 


(a) The acquisition of 645,284 shares of the capital stock of Canadian Goldale Corporation Limited 
for the issuance of 1,935,852 shares of Tokar Limited, 


(b) The purchase of all of the issued capital stock of Diversco Holdings and Industries Limited for 
the issuance of 965,097 shares of Tokar Limited. 


At such time as Tokar Limited discharges its commitment to the former holders of the Class A 
convertible preference shares of Diversco Holdings and Industries Limited by the issuance of an 
additional 143,300 shares of fully paid common shares of Tokar Limited, the excess cost of capital 
stock of the subsidiary acquired and paid-in capital will be increased by the total value attributed to 
the said 143,300 shares of Tokar Limited by its Directors at that time. 


